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will not be occupied by homeless families
with children under the age of seven years,
no testing or treatment will be required.

(2) If a lessee or purchaser has reason to
believe that a property contains lead-based
paint on applicable surfaces, it may, at its
option, dispense with the testing procedure
and proceed directly to treatment.

(3) The lessee or purchaser may not allow
the property to be occupied by children
under seven years of age until proof of test-
ing or treatment, if necessary, has been sub-
mitted to and reviewed by HUD.

(e) Where testing of leased property reveals
the presence of lead-based paint requiring
treatment and the lessee concludes that the
cost of treatment would be beyond its
means, the lessee may cancel the lease.

§ 291.435 Applicability of other Federal
requirements.

In addition to the requirements set
forth in 24 CFR part 5, the following
Federal requirements apply to lessees
and purchasers under this subpart:

(a) Nondiscrimination and equal oppor-
tunity. (1) The nondiscrimination and
equal opportunity requirements set
forth in 24 CFR part 5 are modified as
follows:

(i) As applicable, lessees and pur-
chasers must also comply with the
Americans With Disabilities Act (42
U.S.C. 12131) and implementing regula-
tions in 28 CFR parts 35 and 36.

(ii) The requirements of section 3 of
the Housing and Urban Development
Act of 1968 (12 U.S.C. 1701u), and Execu-
tive Order 11246 (30 FR 12319, 12935, 3
CFR, 1946–1965 Comp., p. 339; Executive
Order 11625 (36 FR 19967, 3 CFR, 1971–
1975 Comp., p. 616); Executive Order
12432 (48 FR 32551, 3 CFR, 1983 Comp., p.
198; and Executive Order 12138 (44 FR
29637, 3 CFR, 1979 Comp., p. 393) do not
apply to this subpart.

(2) Lessees or purchasers that intend
to serve designated populations of the
homeless must comply, within the des-
ignated population, with the require-
ments for nondiscrimination on the
basis of race, color, religion, sex, na-
tional origin, age, familial status, and
disability.

(3) If the procedures that the lessee
or purchaser intends to use to make
known the availability of housing are
unlikely to reach persons of any par-
ticular race, color, religion, sex, age,
national origin, familial status, or dis-
ability who may qualify for admission

to the housing, the recipient must es-
tablish additional procedures that will
ensure that interested persons can ob-
tain information concerning the avail-
ability of the housing.

(4) The lessee or purchaser must
adopt procedures to make available in-
formation on the existence and loca-
tions of facilities and services that are
accessible to persons with a handicap
and maintain evidence of implementa-
tion of the procedures.

(b) Conflicts of interest. No person who
is an employee, agent, consultant, offi-
cer, or elected or appointed official of
the lessee or purchaser of property
under this subpart, or who is in a posi-
tion to participate in a decisionmaking
process or gain inside information with
regard to the lease or purchase of the
property, may obtain a personal or fi-
nancial interest or benefit from the
lease or purchase of the property, or
have an interest in any contract, sub-
contract, or agreement with respect
thereto, or the proceeds thereunder, ei-
ther for himself or herself or for those
with whom he or she has family or
business ties, during his or her tenure
or for one year thereafter.

[61 FR 55715, Oct. 28, 1996]

§ 291.440 Recordkeeping requirements.
Each lessee must establish and main-

tain sufficient records to enable the
Secretary to determine whether the re-
quirements of this subpart have been
met. This includes, where available, ra-
cial, ethnic, gender, and disability sta-
tus data on the applicants for, and
beneficiaries of, this homeless initia-
tive.

(Approved by the Office of Management and
Budget under OMB control number 2502–0412)

[61 FR 55716, Oct. 28, 1996]

Subpart F—Officer Next Door Sales
Program

SOURCE: 64 FR 36212, July 2, 1999, unless
otherwise noted.

§ 291.500 What is the purpose of the
Officer Next Door Sales Program?

The purpose of the Officer Next Door
Sales Program is to promote safe
neighborhoods by encouraging law en-
forcement officers to purchase, and live
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in as their sole residence, homes lo-
cated in economically distressed neigh-
borhoods.

§ 291.510 How does the Officer Next
Door Sales Program work?

(a) The Officer Next Door Sales Pro-
gram enables a full-time law enforce-
ment officer to purchase a HUD-ac-
quired home located in a HUD-des-
ignated Revitalization Area or HUD-
approved exception area:

(1) At a discount from the list price;
and

(2) With a reduced downpayment, if:
(i) The home is eligible for an FHA-

insured mortgage; and
(ii) The law enforcement officer

chooses to finance the home through
an FHA-insured mortgage, and is quali-
fied to obtain such a mortgage.

(b) Under the Officer Next Door sales
Program, all properties acquired by
HUD (both those that are eligible for
FHA mortgage insurance and those
that are not eligible) located in HUD-
designated Revitalization Areas are
made available to interested law en-
forcement officers, government enti-
ties, and nonprofit organizations prior
to listing the properties for sale to the
general public. Purchasers must notify
HUD of their geographic area of inter-
est and will be given five (5) days to in-
dicate their preliminary interest in a
specific property as more fully ex-
plained in § 291.210(a).

§ 291.520 How do I qualify to purchase
a home through the Officer Next
Door Sales Program?

To qualify to purchase a home
through the Officer Next Door Sales
Program you must:

(a) Be a full-time law enforcement of-
ficer as described in § 291.530;

(b) Agree to own, and live in as your
sole residence, the home for the entire
duration of the owner-occupancy term;

(c) Agree to execute a second mort-
gage and note on the home as described
in § 291.550 for the difference between
the list price and the discounted selling
price;

(d) Agree that you will not own any
residential real property, other than
the home you purchase through the Of-

ficer Next Door Sales Program, during
the owner-occupancy period.

§ 291.530 Who qualifies as a law en-
forcement officer?

You qualify as a law enforcement of-
ficer, for the purposes of the Officer
Next Door Sales Program, if you are:

(a) Employed full-time by a Federal,
state, county, or municipal govern-
ment; and

(b) In carrying out such full-time em-
ployment, you are sworn to uphold,
and make arrests for violations of, Fed-
eral, state, county, or municipal law.

§ 291.540 What is the owner-occupancy
term?

The owner-occupancy term is the
number of years a participant in the
Officer Next Door Sales Program must
agree to own, and live in as their sole
residence, a home purchased through
the Officer Next Door Sales Program.
The owner-occupancy term is deter-
mined by HUD.

§ 291.550 What is the second mortgage?

The second mortgage is a mortgage
and note on the home you purchase
through the Officer Next Door Sales
Program. The amount of the second
mortgage is the difference between the
list price of the home and the dis-
counted selling price. The second mort-
gage will have the same term as the
owner-occupancy term. The amount of
the second mortgage will be reduced,
according to a schedule established by
HUD, periodically over the owner-occu-
pancy term. If you fail to meet any of
the continuing obligations of the OND
Sales Program, you will owe HUD the
amount due on the second mortgage.
At the end of the owner-occupancy
term, the amount of the second mort-
gage will be zero.

§ 291.560 May I purchase a multi-unit
property through the Officer Next
Door Sales Program if I plan to live
in one of the units as my sole resi-
dence?

No, only single-unit properties are el-
igible for the Officer Next Door Sales
Program.
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